2025 WATER RATES & SURFACE WATER BENEFITS

Behind the Numbers: Arvin-Edison's Water Rates

Every year, we analyze the costs of recovering groundwater for growers’ water supply needs to help set water rates for the following year.
Determining water rates is a thorough process that requires technical expertise. The following is an overview of the engineering analysis
prepared each year as part of the water rate setting process by the Board of Directors.
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Diving Deeper: Groundwater Conditions and Recovery Costs

Whether a landowner farms in the groundwater service area or receives surface water supply, an
equitable amount is calculated across the district’s total acreage.

Keeping Rates Low

Average Annual Costs of Groundwater Production

Arvin-Edison WSD's investment in
‘ Average Annual Cost per Acre

- Investments in projects that projects keeps rates lower, and results
Cost Component ‘ Average for Total District | Offjet gerl{ﬂ swater Zumpiﬂg inamore sustainable, reliable water
i and replenish groundwater
With Projects Without p g supply.
Projects supply allow us to set the water rates . fi
Amoritization of Capital | $109.87 $162.93 significantly lower than if no projects Pr01ect Benefits:
Operation & Maintenance || $16.61 $28.63 were in place. Thanks to these Cost savi £ $204/
P i ost savings o acre-
Power & Energy 570813 125584 pro!ects, landowners can enjoy cost
savings of $204 per acre-foot, or foot or $613/acre in a year for
Totals ($/acre) $834.61 $1,447.40 $613 .
per acre, in a year. landowners
Totals ($/acre-foot) $278.20 $482.47
Average Static Groundwater Depth in District Improves groundwater levels,
0 7 ‘ ‘ reducing landowner pumping
20 With costs
300 \ ProjectS ~ .
o : 357 Pi } f—\/ / -"\\/_\ Improves groundwater quality
£ 0 ; : :\\\—‘ \/—\‘ﬁk through recharging high-quality
@ 389 Feet
g 50 A b surface water into the aquifer
g / \\
- 500 - - \ . .
2 First Project = Lower costs for Arvin-Edison
= 550 +—— - - g
o ] Deliveries B WSD to recover groundwater for
2o ~— 8
I > deliveries to growers
0 650 ; \\
] Without ~.
700 3 Projects Drives District toward
e \\\T sustainable groundwater supply,
] 769 Feet
800 A T a requirement under California’s
1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020 2025
Year law, the Sustainable Groundwater

Assuming the water usage remained the same over the last 55 years since the first project facility
deliveries were made, groundwater levels would be 380 feet lower today than if the facilities
had never been built.

Management Act (SGMA)

OUR MISSION | Ensure sustainable, affordable and quality surface and groundwater supplies for the farmers and landowners within

Arvin-Edison Water Storage District.



Reliable Water for our Growers

Arvin-Edison WSD sets water rates annually, a crucial step in managing the District's existing
water supply and strategically planning for future projects. Water rate revenues are essential
to fulfill our mission to provide sustainable, affordable, and quality water supplies to the

growers we serve.

By strategically managing both groundwater and surface water, the District ensures that our
landowners continue to benefit from some of the most dependable water supplies available
to Kern County. Arvin-Edison WSD is currently investing in more projects to expand surface
water availability to more growers. The Frick, Panama, DiGiorgio, and Sandrini pipeline
projects are part of a comprehensive portfolio to convey and deliver more surface water

throughout the District, reducing reliance on groundwater.

Growers, taking surface water when it’s available can help

lower charges to all District lands by:
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Image: Millerton Lake, Fresno County. Arvin-Edison WSD imports surface water
supplies from Millerton Lake via the Friant-Kern canal thanks to its Friant Division
Central Valley Project (CVP) contracts.

Over time, this offsets
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costs and results in lower

charges.

Other benefits of taking surface water

Reduces per acre assessments and surface water rates

Arvin-Edison WSD's two main revenue sources are 1) acreage assessment
and 2) surface water sales. Too much reliance on groundwater raises the
District’s land-based acreage assessment for all because reduced surface
water deliveries (and sales) must be balanced by increasing land-based
assessments in order for the District to cover its expenses.

Too much reliance on groundwater also raises surface water rates to District
water users. As groundwater levels decline, pumping costs increase. Because
the rate-setting process aims to set surface water rates equivalent to the
average cost of pumping groundwater District-wide, this results in higher
rates for surface water supplies.

Reduces landowner pumping costs

Surface water deliveries and/or less reliance on groundwater helps stabilize
groundwater levels. Lowering of groundwater levels is associated with
higher pumping costs. Therefore, if we can reduce the groundwater level
decline, it will be less costly for landowners to pump.

Keeps groundwater regulation out of State hands

Using surface water when available helps offset groundwater pumping, a key
strategy to achieve sustainable groundwater supply by 2040, as required by the
Sustainable Groundwater Management Act (SGMA). If we fail to hit sustainability
milestones through local management, the State will intervene and impose
draconian policies like strict limits on groundwater pumping through allocations.
Grower participation through surface water use plays a pivotal role in maintaining
local control.

Suggestion Box: We Want to Hear
The District Board is considering policy changes in the upcoming 2026 Contract renewals to address the lack of surface water usage versus
pumping among growers. The Board and staff want to hear from you as we consider these changes.

Do you have ideas on what would incentivize you to take surface water versus pumping groundwater? Let us know your barriers to taking
surface water, and what would motivate you to increase your surface water use instead of pumping groundwater.

Contact us with your feedback and suggestions

WWW.AEWSD.ORG

@ (661) 854-5573

ARVINED@AEWSD.ORG




