ARVIN-EDISON WATER STORAGE DISTRICT

July 15, 2025
Dear Landowner:
DIRECTORS
Edwin A. Camp . . . .

President We are writing to inform you of a proposed five-year extension to your Long-
Jefirey o Sumarra Term Water Service Contract with the District, which is set to expire in
Dennis B. Johnston February 2026. This contract extension is intended to ensure uninterrupted
Bﬁ:ﬁrgta&ylgéﬁ:m;n water service while the District continues implementing the Sustainable
Derek J. Yurosek Groundwater Management Act (SGMA) and works toward approval of a
Catherine A. Fanucchi Groundwater Sustainability Plan (GSP) for the Kern Subbasin.

Catalino M. Martinez
Matthew D. Vickery Background on Your Contract
Scott M. Spitzer
Your current water service contract began on March 1, 2001, and expires
JSeTTAVFaFn S, Munar on February 28, 2026. This 25-year contract term was intentionally aligned

Engineer-Manager with the District’s then-active long-term supply contract with the United

David A. Nixon States Bureau of Reclamation (USBR) for Central Valley Project water.

Deputy General Manager
David A. Zaragoza

sGenera(I: Superintendent That original USBR contract was executed in 1962 and ran through
amuel C. Blue . . I . .
Resource Manager February 28, 1995. When it expired, the District entered into a series of
David R. Grant interim contracts until executing a new 25-year agreement with USBR in
Controller 2001.

In 2010, the District and USBR replaced the 2001 District-USBR agreement with a new supply contract
that no longer has a fixed term. However, all landowner water service contracts executed in 2001
retained the 2026 expiration date. This proposed extension extends that 2026 expiration date to ensure
continuity in service.

SGMA and the Kern Subbasin

California adopted SGMA in 2014 to address groundwater overdraft in high- and medium-priority
basins. The Kern Subbasin is considered “critically overdrafted,” meaning it must achieve long-term
groundwater sustainability by 2040.

Here is a brief timeline of recent developments:

¢ In January 2020, the Kern Subbasin’s Groundwater Sustainability Agencies (GSAs), including
Arvin-Edison Water Storage District, submitted GSPs to the Department of Water Resources
(DWR).

e DWR found the plans incomplete in 2022 and inadequate in 2023, triggering state intervention
by the State Water Resources Control Board (State Water Board).

e On February 20, 2025, the State Water Board held a public hearing to consider placing the
Subbasin on probation. That hearing was continued to September 17, 2025, to allow time for
GSAs to respond.

e In June 2025, the GSAs submitted a coordinated “2025 Plan” aimed at correcting the
deficiencies and achieving SGMA compliance.
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The District continues to rely on conjunctive use and water banking as core strategies for managing
both surface water and groundwater resources in a sustainable way. These practices are essential to
the District's SGMA compliance efforts.

Although SGMA may eventually require changes to the District’'s water service contracts, any changes
would be made only after careful review, with notice and opportunity for stakeholder input. This
approach is consistent with a key principle central to the District's mission and is reflected in the
District’s section of the Kern Subbasin GSP: the District’s historical efforts to achieve a balanced and
sustainable water supply for all lands, including both the Surface Water Service Area and the
Groundwater Service Area, in an equitable manner will continue under SGMA. This guiding principle
is not only a matter of historical practice but an ongoing policy commitment shaping how the District
approaches planning, operations, and engagement with our stakeholders.

Before proposing any amendments, it was important to let the SGMA process play out, including
development of the 2025 Plan and the ongoing probationary hearing, so the District could move forward
with greater clarity.

The Proposed Contract Extension

All long-term landowner water service contracts expire in February 2026. To maintain consistent
service beyond that date, the District is offering a uniform five-year contract extension of the existing
long-term water service contract to all landowners with those contracts. While the timing aligns with
ongoing SGMA compliance work and other important decision-making now underway (e.g., energy
infrastructure and third-party water programs potentially affecting future budgets and financial
planning) this extension is not a short-term fix. It is intended to provide continuity and predictability
while long-term groundwater management and financial strategies are finalized and implemented.

Enclosed is a draft contract amendment for your review. The proposed changes to Section 6 of your
contract extending the term from 25 years to 30 years are shown. We have also deleted the reference
to a possible later contract start date tied to the effective date of the District-USBR agreement because
we now know that the alternative start date was not needed and your contract started on March 1,
2001.

Please submit any comments within 30 days from the date of this letter. You may send your comments
by email to aewsd@aewsd.org, by mail to P.O. Box 175, Arvin, CA 93203-0175, or deliver them in
person to 20401 East Bear Mountain Boulevard. You should also feel free to contact David Nixon
[(661) 854-5573] at your convenience with any questions. After the comment period, the District will
finalize the amendment and distribute it for signature.

We appreciate your continued participation as we work toward a sustainable and reliable water future
for all District landowners.

Sincerely, %V\L
= 3“ _' /Auﬁg)

Edwin A. Camp, President Jeevan S. Muhar, Engineer-Manager

Enclosure

cc: Board of Directors / Joe Hughes, Esq.
David A. Nixon, Deputy GM
Grant Neuman, Land Records Technician
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THIS AMENDMENT (Amendment) is executed as of January 1, 2026, by and
between ARVIN-EDISON WATER STORAGE DISTRICT, a California water storage
district organized and existing under and by virtue of the provisions of Division 14 of the
California Water Code (District), and [WATER USER NAME / TRUST / ENTITY NAME]
(Water User)

RECITALS

A. As of March 1, 2001, the District and the Water User (or Water User’s
predecessor in interest) entered into a Long-Term Water Service Contract, an original of
which was recorded on , 2001, in the Official Records of Kern County as
Document No. (Water Service Contract).

B. The Water Service Contract is set to expire on February 28, 2026, and
provides for its renewal on terms and conditions mutually agreeable to the parties.

C. The District and the Water User desire to renew the Water Service Contract
to extend its term by five years to ensure continuity of water service to the Water User's
property.

NOW, THEREFORE, IT IS HEREBY AGREED between the District and the Water
User as follows:

1. Amendment of Section 6 (Term of Contract). Section 6 of the Water Service
Contract is hereby amended to read as follows:

“6. TERM OF CONTRACT. This Contract shall be effective on March 1,

2001 {orsuch-later date-as-the-Distrct's long-term-renewal-Contract-with

the-United-States-becomes-effective); and shall thereafter be effective for a
twenty-fivethirty year term, expiring on February 28, 2031. This Contract

may be renewed for terms and conditions mutually agreeable to the parties.”

2. Scope of Amendment. All of the provisions of the Water Service Contract
shall remain in full force and effect except as expressly amended by this Amendment.

IN WITNESS WHEREOF, the District and the Water User have executed this
Amendment as of the date first written above.

[SIGNATURES ON FOLLOWING PAGE]



